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SUBJECT: Approve a resolution authorizing Austin Energy to negotiate and execute a Memorandum of
Understanding (MOU) with the World Wildlife Fund (WWF), to demonstrate a responsible approach to
global warming by supporting essential CO2 emission reduction policies, including increasing the amount
of renewables within the electric generation portfolio.

AMOUNT & SOURCE OF FUNDING: N/A

FISCAL NOTE: There is no unanticipated fiscal impact. A fiscal note is not required.
REQUESTING Austin Energy DIRECTOR’S
DEPARTMENT: AUTHORIZATION: Juan Garza

FOR MORE INFORMATION CONTACT: Roger Duncan, VP, Governmental Relations, Energy &
Environmental Policy 322-6157

PRIOR COUNCIL ACTION: N/A

BOARD AND COMMISSION ACTION: Recommended by the Electric Utility Commission.
PURCHASING: N/A

MBE / WBE: N/A

On August 28, 2003, Council directed the City Manager to have Austin Energy develop and incorporate
strategies in its Strategic Plan that will ensure Austin remains a national and international leader in the
development and use of clean energy. In keeping with Council’s directive, Austin Energy is requesting
authorization to negotiate and execute a Memorandum of Understanding (MOU) with the World Wildlife
Fund (WWF), one of the world's largest and most respected independent conservation organizations,
outlining support of essential, specific CO2 emission reduction policies. Austin Energy will help
demonstrate that a responsible approach to global warming is achievable by participating in the WWF’s
PowerSwitch! Challenge—an international initiative challenging electrical utilities to take steps toward
CO2-free power generation by “switching” to clean energy.

Council further specified that Austin Energy’s clean energy strategies would feature the nation’s leading
Renewable Portfolio Standard and mitigation of carbon emissions from current and future fossil fuel
facilities to reduce the negative effects of global warming. Therefore, Austin Energy establishes the
following goals as part of the WWF MOU:

1. AE will achieve a minimum of 20 percent of the energy in its portfolio mix from renewable
sources by January 1, 2020.

2. AE will increase energy efficiency by 15 percent by 2020.

3. AE will publicly support binding limits on national power sector CO2 emissions.
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RESOLUTION NO. 030925-

WHEREAS, Austin’s environmental stewardship is a community priority
and 1s a major reason for our renowned quality of’:life; atid,

WHEREAS, Austin’s community-owned electric utiii:fy, Aflfl’stin“Energy,
1s a national leader in promoting and using ehvifohmentally-frieﬁdly renewable
energy and energy efficiency programs; and’,‘ b

WHEREAS, Austin Energy’s Gfeeh(fhoice progfém fanks number one in
the nation in “green power” sales, with cleeh energy saies of more than half a
billion kWh to customers since ‘the program’s inception in 2000; and,

WHEREAS, to meet the comrﬁyiinity"’s demand for clean energy, Austin
Energy has pu:ir;ehased:eppifeiximetely 100 MW of renewables, about three
percent of its overall energy resources, well on the way to meeting the 1999
Council-established goal of five percent renewables by December 31, 2004; and,

WHEREAS, deriving a large portion of Austin’s electric power needs
from sources such as natural gas, coal, and nuclear fission—which produce large
amounts of either carbon dioxide or other environmental pollutants—may be
considered inconsistent with Austin’s environmental values and with the City’s

goal to become the Clean Energy Capital of the World; and,



WHEREAS, burning fossil fuels—coal, natural gas and oil—emits
carbon dioxide (CO,) into the atmosphere where 1t builds up, blankets the earth
and traps in heat, causing global warming; and,

WHEREAS, global warming is arguably the mosf pelfyésive
environmental problem, with the potential forfwidespread damageto habitats,
biodiversity, and life on earth; and, | |

WHEREAS, on August 28, 2003, Council :direc:ffe;d the City Manager to
have Austin Energy develop and incorPOra‘tég Strategies’ 1n its ’Strategic Plan that
will ensure Austin remains a natiohal and irjlyte:rna:tib:nal ieader in the
development and use of clean ehergy; aﬁd, ,

WHEREAS, Counéil directed that thése clean energy strategies would
feature thé:hatién’s lyeajlidiné; ;Ren¢wable Portfolio Standard and mitigation of
carbon emissions from current and future fossil fuel facilities to reduce the
negqtive effects of glbbal Wa:rming; NOW, THEREFORE,

BEIT RESOLVED BY THE CITY COUNCIL OF THE CITY OF
AUSTIN:

That Austin Energy shall negotiate and execute a Memorandum of
Understanding (MOU) with the World Wildlife Fund (WWF), to partner with
them and other utilities in taking a responsible approach to global warming by

supporting essential CO, emission reduction policies, including a “switch™ from



fossil fuels to more renewables within the electric generation portfolio; and,
BE IT FURTHER RESOLVED:
That as part of the MOU, Austin Energy will:
1. Establish a goal to achieve a minimumpf 20 percent of the energy in
its portfolio mix from renewable sQurces by Januarjgf; ki, 2020, and,
2. Set a goal of increasing energy effiiciiené::fyiby 15 percent by 2020; and,
3. Support binding limits on nationalypi:owéf‘ Esec@ COz emissions.
ADOPTED: 12003 ATTEST:

Shirley A. Brown
City Clerk



Electric Utility Commission
November 18, 2002
Meeting

Authorize execution of a construction contract with SOLIS CONSTRUCTORS, INC., for
a backup control center at the Decker Power Plant site, in an amount not to exceed
$1,263,000.

Motion by: Fath

Seconded by: Jones

Ayes: Fath, Fernandez, Jones, LeGette, Sarma, Shaw, Skeith
Nays: NONE

Abstaining: NONE

Off the dais: Kocurek

Absent: Owens

The motion passed on a 7 — 0 vote.



