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the Requirements of Section 1254

(Interconnection) of the Energy Policy Act of
2005.

) ORDER ADOPTING

) MODEL

) INTERCONNECTION

) STANDARD

)

This matter comes before the Public Service Commission of South Carolina (the

Commission) on the Petition of the Office of Regulatory Staff (ORS) to, if appropriate,

implement Section 1254 of the Energy Policy Act of 2005 (EPAct).

The EPAct requires state commissions, with respect to each electric utility for

which the state commission has ratemaking authority to consider certain standards to

encourage better utilization of energy resources. Section 1254 of the EPAct requires each

electric utility to make interconnection service available, upon request, to any electric

consumer that the electric utility serves. Interconnection services are to be based on the

standards developed by the Institute of Electrical and Electronics Engineers (IEEE), as

may be amended from time to time. Specifically, the EPAct references IEEE Standard

1547 for Interconnecting Distributed Resources with Electric Power Systems. In addition,

Section 1254 of the EPAct requires that agreements and procedures be established such

that the services offered promote the current best practices of interconnection for
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distributedgeneration,including but not limited to practicesstipulatedin modelcodes

adoptedby associationsof stateregulatoryagencies.

Pursuantto the instructionsof the Commission'sDocketingDepartment,a Notice

of Filing waspublishedin newspapersof generalcirculation in the serviceareasof the

utilities affectedby the EPAct Codeprovision.

ProgressEnergy Carolinas, Inc. (PEC), South

Petitionsto Intervenewere filed by

Carolina Electric & Gas Company

(SCE&G) and Duke Energy Carolinas,LLC (Duke). On January19, 2006, OrderNo.

2006-18 was issued,which establisheda proceedingand which requestedcomments.

Writtencommentswerereceived.

Subsequently,a Joint Petition was received from all parties for Approval of

Model Small Generation InterconnectionStandardsand AssociatedApplication to

Interconnectand InterconnectionContractForms.A hearingwas thenheld on October

26, 2006in the Offices of the Commission.Len S.Anthony,Esquire,representedPEC.

CatherineD. Taylor, Esquire, representedSCE&G. Richard L. Whitt, Esquire, and

LawrenceB. SomersrepresentedDuke.NanetteS.Edwards,Esquire,representedORS.

Testimonywas presentedby B. Mitchell Williams of PEC, Philip R. Kleckley of

SCE&G,andOllie Frazier,II of Duke.

Williams' testimony(which wasapprovedof and supportedby the testimonyof

Kleckley and Frazier) supportedadoptionof the Model InterconnectionStandard(the

Standard).The Standardconsists of the InterconnectionStandard,Interconnection

Application, Interconnection Agreement, and related criteria applicable to small

customer-ownedgeneratorsin SouthCarolina who desireto interconnectand operate
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their generatorsin parallelwith the variousUtilities' distribution systems,with uniform,

simplified, standardinterconnectioncriteria andproceduresfor making interconnections.

The Interconnection Standard, Interconnection Application, and Interconnection

Agreementaddresstherequirementssetforth in Section1254of theEPActandarebased

on Standard1547for InterconnectingDistributedResourceswith ElectricPowerSystems

developedby theIEEE.

Equipmentmanufacturers,accordingto Williams, recognizetheutility industry's

adoptionof the IEEE standardandthereforemanufactureequipmentthat complieswith

the standard.PECconsidersthis Model InterconnectionStandardto be the appropriate

meansto addressinterconnectionof most small generation(100 kW or less)with the

electric distribution systemsin SouthCarolinawhich areunder the jurisdiction of the

Commission.Williams statedthat the Model InterconnectionStandardproposedis

identicalto theNorth Carolinaversion,exceptfor referencesto thespecificstate.

Williams testifiedthattheproposedModel InterconnectionStandardwould apply

to parallel interconnectionof singlephasesmall generationsystemsratedat 20 kW or

less for residential customersand 100 kW or less for nonresidentialcustomers.

Generatorsfailing to meetthe requirementsof the Standardmay still be consideredfor

interconnectionafter more detailed review specific to the proposedapplication and

generator.The Standardwill not apply to the interconnectionof generatorsintendingto

sell all or anyportion of their generationto anyentityotherthantheutility to which it is

directly connected.If at anypoint in the future a customerwishesto sell its generation
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outputto a third party, the interconnection standards promulgated by the Federal Energy

Regulatory Commission (FERC) would apply.

The testimony also described how the utilities would process applications for

interconnection of small generators and the need for the application fee. Williams noted

that there was no opposition to the proposed adoption of the Standard.

We have considered this matter and believe that the Model Interconnection

Standard should be adopted as filed. Such a standard is consistent with the purposes of

Section 1254 of the EPAct and provides specific standards for parallel interconnection of

single phase small generation systems rated at 20kW or less for residential customers and

100 kW or less for nonresidential customers. Further, there is no opposition to the

Standard's adoption. Accordingly, the Model Interconnection Standard is hereby adopted

as filed.

This Order shall remain in full force and effect until further Order of the

Commission.

BY ORDER OF THE COMMISSION:

G. O'Neal Hamilton, Chairman

ATTEST:

C. Robert Moseley, Vice Chai_

(SEAL)


